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INDEPENDENT AUDITOR'S REPORT
To the Sharcholders of Bandipur Cable Car And Tourism Limited

Opinion

We have audited the lraneial statements of Bandipur Cable Car And Tourism Ltd., which comprise the
Balanee Sheet as at 31 Ashod, 2078 (corresponding o 15 July, 2021}, and the income stalement, statement of
changes in equity and cash flow statement for the year then ended, and notes to the finuncial statements,
including & summary of significant secounting policies.

In purtapinion, the accompanying financial statements present fairly, in all material respects, the Balance Sheet
of the company as at 31 Ashad, 2078, and its Income statement and its cash flows for the :r-:ur then ended in
secordunce with Mepal Accounting Sundard (NAS).

Basis of Opinion

We cundul.‘l.cd our audil in sccordance with Nepal Standard on Auditing (NSAs). Cursesponsibilities under lJ!lu.-m
standards are further deseribed in the Auditor's Responsibilities for the Audit for the Audit of the Findneial
Stodementy section of sur reporl. We are independent of the Company in aceordance with the ICAN's Handbook
af Code af Ethics for Prafesyionsl Accoumants together with the ethical requirements that are relevant (o our
uudit of the Minencial statements in Nepal, and we have fulfilled our other ethical responsibilities in accordance
with these requirements and the I[CAN's Hondbook of Code of Ethics for Professional Accountants. We believe
thidt the sudit evidence we have oblained is sulficient and appropriote Lo provide a basis for our opinion,

Other Information

Minagement is responsible for other information. The other Information comprises the information included in
the Annual Report and Report of Board of Direetors, but not ineludes the Tnancial statements and our suditor’s
repart thereon,

Our opinion on the financial statements does not cover the other information and we do not express any form of
assuranee conclusion thereon.

In connection with our uudit of the financial stalements, our responsibility is 1o read thie other information and. in
doing so, consider whether the other [nformation is materjally Inconsistent with the financial smtensents or our
knowledge obtwined in the gudit or olerwise gppewrs 1o be muterially missted, 11 based on the work we have
performed, we conclude that there is material misstatement of the other information, we are required to report
tht et We huve nothing Lo report in this regard,

Responsibilities of Management and Those Charged with Governance for the Financial Statements
Maragement is responsible for the preparation and fair presentation of the financial statements in pogordance
with MAS, and for such internal control a5 management determines is necessary to enable the preparation of
fimancial stotements thal e free from material misstotement, whether due W froud or error,

In preparing the fnancial statements, management is responsible for assessing te Company’s ability 1o conlinue
as gaing copeern, disclosing, as ppplicable, motters related 1o going concern and using the going concern basis of
secounting unjess manggement gither intends o Houidale the Company or Lo cease operations, or has no realistic
alternativé butto do so.

Those charged with governance are responsible for overseeing the Company’s {inancial reparting process,

Auditor's Responsibilities for the Audit of the Financial Stulements

New Baneshwor, Kathmandu, Nepal, Phone Mo 98512171
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Our ohjectives are W oblain reasonable ossurange aboutl whiether the financial statements as o whole are fee from
material misstaternent, whether due to fraud or erfor, and 10 issue an auditor’s report that includes our opinion.
Rensonable assurance i o high level of assurance, but is noto guaraniee thot an audit 5 conducted in aeoordance
with N5As will always detect a material misstatement when it exists, Misstatements can arfse from fraud or ermor
and are considered material i1 individually or in the sggregae, they could reasonably be expected W influence
the ecannmie decisions of users taken on the hasis of these financial stalements.

As g part of an audit in accordance with WAz, we exercise professional judgement and maintain professional
skepticism throughout the audit, We also:

Tdentify and aécess the risky of material misstmement of financial statements, whether due to fraud or error,
design and perform aodit procedures responsive Lo those risks, und obtain audit evidence that 15 sufficient
and appropriate to provide s basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraod may involve collusion, forgery,
inlentional omissions, misrepresentations, ar the override of Internal contral,

Obtain an understanding of internal control relevant to the audit in order W design audit procedures that are
appropriate in the circumstances, but not fur the purpose of expressing an opinion on the effectiveness of the
Company™s imernal contral.

Evaluate the appropriateness of accounting polices used and the reasonahleness of nnmun:lng estimates and
Felited diselosures made by management.

Conclude on the uppropristeness of the munagement’s use of the going concern basis of accounting and,
based on, the hudit evidence obtained, whether o material uncertninty exists related 1o events or conditions
that may cast significant doubt on the eompany’s ability to continue a8 a going concern. If we conclude that
u material upceriainty exisis, weo are required to draw attention in ouwr ouditor’s repon 1o the reluted
diselbsures in the financial ststements or, if such disclosures are inadequate, 10 madify our opinion. Our
conclusions are hased on the audit evidence obinined up to the date of cur auditor's report. However, future
events or conditions may cause the compiny Lo cense lo continue s a going concern; and

Evaluate the overall presentation, structure and content of the financial statements, Including the disclosures,
and whether the financinl stetements represent the underlying trunsections end events jnoa manner thal
schieves fulr presentation.

Report on Other Legal and Regulatory Requirements

Bisied on our examination of the financial statements as per Company’s Act, we repirt that;

)

bl

¢l

d)

UDIN: 211003CA009 au“rxtsz

Mace: Kathmandu

We have obiained all the information and explanations, which, to the best of our knowledge and belief,
were necessary [or the purpose of our-aodit;

The accounts and records of the Company have been maintzined as required by law and practice in o
manner to reflect the real affairs of the Company.

The Balance Sheet, Income Statement and the Cash Flow Statement dealt with by this report are in
agresment with the books of seeount of the Company,

In wur opinion and to the best of our information and nccording o explanations given to us, the Bosdrd
of Dircators, the representative or any employee of the Company has not scted contrary to the provision
of law relating to accounts nor cavsed direct loss or domage to the company deliberately or aeted in o
manner that would jeopardized the interest and securlly of the Company and the business of the
Company uppears 1o have been conducied satisfctorily.

Date; 207806/16



BANDIPUR Ci’tﬁum..aﬂ M"JD TOURISM LTD.
BﬁNlﬂﬂ@vﬂ? TANAHUN
Statement @i t;mmc:;! Position

as on-F( &l Ashadh,2078
Current Year Previous Year

Particulars Schedule (NRs.) (NRs.) I
ASSETS
MNon- Current Assets
Property,Plant & Fquipments 4 205,961,630.87 158,768,529.40
Investment 160,000,000 160,000,040
Capital Work in Progress 474 477,320.41 186,225,1188.00
Total Non-Current Assets 80,598,951.28 345,153,617.40
Current Assets
Cash and Bank Balance 5 6,206,425:10 832,549 31
Aceount Receivables (4 67,516,133.86 32,718,428.00
Prepaid , Dieposits & Advance 7 114 477 B76.81 47,668.350.00
Total Current Assetd 188,150,435.77 81,219,327.31
Tatal Assets £68,749,387.05 425,3‘?2,944.#
EQUITY & LIABILITIES
EQUITY |
Share Capital 1 200,000,000,00 200,000,000.00
Reserves & Surplus 2 (27.210,739.12)]  (20,608,314.90)
Advarnice for Share Capil:ﬂl 216,973,050.50 h7,d I'LﬁalE.l'J_i-}_
Total Equities 389,762,311.38 246,803,533.10
Non-Current Liabilities
a) Intermediate’d Long Term Loan 3 261,787.010.26 167 B00, 00,00
Total Non-Current Liabilities 261,787,010.26 167, 800,000.00
Current Liabilities
Sundry Creditors and Payables 8 34,066,065 41 11,769,411.61
Short Term Loan 9 183,134,000.00 .
Total Current Liabilities 217,200,065.41 11,769.411.61
Total Liabilities 478,987 075.67 179,569.,411.61
Tatal qum'ties & Liabilities 568,749 ,387.05 426,372.944.71

[ Accompanying notes to account ane integral part of this financial staternent
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Previous Year
(NRs)

Revenue From Operations 10 - -
Mo Operating Income 11 261583715 129,422 (0
Profit from Operation 2,615,827.15 12942200
Statt Expenses 12 - 2754 502.00
Mddministrative F:pmm 12 6.861,307.79 7.617,364.60
Depreciation - 1 2,356,943.58 118,040.00
Earning Before Interest & Tax (EBIT) (6,602 42:4.23) {10,360,454.60)
Inwerest Expenses 13 - i,
Provision for Staff Bonus - -
Profit Before Tax (6,602,424.22) {10,360, 454.60)
Income Tax Expenses
Current Taxes - -
Deferred Tax Income/ [Expt'meu] . :
Net profil/{Loss) aftex Tax For the year (6,602,424.22)| (10,360

Shiva I"rumd Sharma CA. Balaram Parajuli ,

Pirecior BB Parajull & *\.‘isnﬂales T—
@! '\’ Chartered Ac nt )

Account Officer




.

BANDIPUR f.n‘a CAR Aﬁn TOURISM LTD.
BAND IANAHUN
'imeménﬁfc;ﬂh Flow
For the Year Ended 31st Ashadh,2078
Current Year Previous Year
Particulars (NRs) (NRs.)

Cash Flott from Operating Activities
Profit (Loss) before Taxation & Extraordinary items (6,602,424.22) (10,360,484.60)
Adjustmeni foe

Depreciation 23506, M3.58 118.040.00

Add: Interest Expenses - -

Add: I'rovisiop for Income Tax. - -
Cash Flow fromoperation before change in the (4,245,480.64) (10,242 444.60)
Dictease (Increse) in Current Assets (101,557 232.67) (51,801,611.30)
Increase (Decrease) in Current Liabilities 205,430, 05380 9,494 713,61
Net cash {rom operating activities (A) 99,627,940.49 (52,549,342.29)

(Cash Flows from Investing activities

Fixed Assets sales (purthase) (49,550,045.05)| | (14,461,966.40)
(Increase)/ Decrease in WIDP (288,252,232 41) (126,630,236.00)
Investment in subsidiary - AN

Net Cash used in Investing activities (B) (337,802,277 .45) (141,092,192.40)

|Cash Flow from financing Activities

Issue of Share capital 149.5a1,202.50 26,564.848.00
Bank Loan 93,987,010.26 167 800,000,00
Dividend Paid - -
Interest paid - -

Tax Paid . :

Net cash tised in fi activities (C) 243,548,212.76 194,364,848.00
Total Increase in -:;l,sh and cash equivalent (A+B+C) 5,373,875.79 72331331
Cash & Bank Balance at athe begrinning of the vear 832.549.31 109,236.00
Cash & cash equivalent at the end of the year 6,206,425.10 2,549.31 |

'(h:_:"r \
As per our attached report of gugn date Il /l :
=)

The Accogpanying notes o account are integral pyrt of this finamcal sttemunt
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BANDIPUR CABLE CAR ANLI, HJU{_ ‘_Lll LU.

BANDIPUR-U3, TANAHUN | .

_"_ 2

Schedule forming part of Balance Sheet and I'mlﬂtaﬁl.auﬁmnum

Share Capital Schedule-
SN0 Particulars Current Year (NHs.) Previous Year{NRs.)
I |Authorised Capital '
FLOL000, 000/ - shares of MR 1K) 10000, (000, D00, 00 200, D00, 00,00
2 |lssued Caphal
(7,500,000 - shares af R« AN T OO0, (00,00 00,000, D000
i |Subscribed & Paid Up Share Capital
{200,000, - Shure SNEa 100 wach) 00,000, OO L 2000000, 000,00
Tutal 206, 0000, 00,00 20N, 000, 00000 '
Reserve & Surplus 2 Schedule-2
S.No 3 Particulars Current Year (NRs)) | Previous Year(NRs.)
i "
1 |Uipto Previous Year (20,608,314, 90) (10,247 830.30)
2 |Profit & Loss Afc this vear (6.602424.22) (100,360,484 600)
Total (27,210,739.12) (20,608,314.90)
Intermediate & Long Term Loan Schedule-3
SN Particulars Current Year (NRs.) | Previous Year{NRs.)
T |Nepal SBI Bank Ltd - 167, 800,000.00 |
2 |Term Lodn 162.344,955.13
b |Hite Prchase Loan 11,465,587 46
2 NMB Bank Ltd
4 |Term Loan BR.076, 467 67 -
A Total 261,787.000.26 167 A0, 0000, 00
ash and Bank Balance Schedule-5
SNo Particulars Current Year (NRs.) | Previous Year[NRs.)
1 Cash in Hand (As Certified By Managemint) 472L1% 15,0940,
2 |Nepal Bank Lid 41347100 24, 3M5 (M)
3 |Nepal 581 Bank Ltd 37747071 539,315,538
4 |Giffeen Bank nternational Lud T3 00,100 300000
5 |NIC Asia Bunk Lad 1505, 200 LT, 07 9
b NMB Bank Lid T A95 56 -
Total 6,206,425.10 #32.549.31




Trade and Sundary Receivables

Schedule-6

S.No Particulars Current Year (NRs.) | Previous Year{NRs)
1 |Valwe Added Tax (VAT) | 53,745,886.11 22.153,985.00
2 |Taracath Upsdbaya B.A407,000.00 B AQ7 XL
i Prepaid Rent (3,45 0l b, 6.0
1 |Chhers 5.290,581.0% Z060,776.00
| Total 67.516,133.86 32,7168 A28.00
Loans, Advance and Deposils Schedule-7

S.Mo

.

Purtigulars

Current Year [NRs.)

Previous Year{MHa.)

e ——— ~
Sl & Party Advances
Charnclra Nirman Sewa Py Ll (Mobilization Amit)
Cithirs

Land Advamnce

Conveyar Bopwis Services Private [id
({Constructon and Mechanical Advance)

2060, T334
ILETY.32525

gt ol s e

RO 172 14

1503, 082.00

36,374,868 00
1,70, 0, 01
B L0, D00, 00

i |Shiort-Term InviSstment H. B0 A4

Total 114,427 876.51 47,668, 350,00
_'l'r.:d.:- and Sundry Favil.rlgﬁ = . e Schechle-8
SiNo Particulars Current Year (NKs.) Previous Year{NRE)

i Audit Fee Payable 123, 125,00 a8 500,00

2 |Expenses Pavable 210677371 L, [y, 505 B8

4 |House Rent Payable 407 137,611.11

1 l.ease Rent Pavable LR, OO0,

5 |Salary Payahle 143,894,001 191, 71200

6 |Other Miscollapeous Payable 5,545,838 71

Areort & Other Pavahiou

|- : - s
Chiundea Mirman Sewa Pyl Lid (Civil Contractor)

TA9S.F47.(M

ZEFR 16154

. 27,235,892.04 |
9 |TDS Payables &4l
a |TDS on Audit Fes 175,00 LE0000 I
b |T1S on Rent 147, 126,91 L7740 |
‘ TE¥S o Salary 33, 140,08 1 36
d |75 on Service 11,0071
e ITHS on Supervision & Asseasment . 7, 52 0
| TS on Gooda Purchase B7R.1735 7 BHE 99
g |THOS on Construction 41652567 LAT 597K
h [TDS on Mse Services AA21.63 19,294 34
| TDS on Vishicle Lease 1, 8000000
| I'CYSs om nterest Inoome A9 T4 I8
k  |Bemuneration Toax B, SO D0

Total 34,066, 06541 11,769.411.61

e
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Short Term Loan (Cash Credil,OD) - t’.)t; \ _i___ & Schedule-9
S.No Particulars '”‘“‘;Tff;f. |~ Current Year (NRs)) | Previous YeariNRs)
it P
I |Mepal SBI Bank Lird S e -
i |Bridge Gap Loan 10O, A0, O00, 0 -
2 |NMEB B.nk Lid
A |Bridge Gap Loan B 134000000 - A
Total K3, 134,000.00 -
Income Details Sehedule-10
S.No PFarticulars Current Year (NRs.) | Previous Year{NHs:)
£ i
Tuotal - =
Nan-Operating Income Schedule-11
5. No Particulars Current Year (NRs) Previous Year(NRs.) '
P [Teterest Incoowe 371,989 129,422.00
2 |Share Forn Charges 24584834 -

g Total 1R15,827.15 12942200
Staff,Operating and Administrative Expenses Schedule-12
S.No Particulars Current Year (NHs.) Provious Year{NHs.)

Ay |Stafi Expenses
! Basic Salary - 2,754, 502,00
. 3,754, 502,00
8)  |Office & Administrative Fxpenses
1 House Rent Bxpermes 282.711.10 S5t 884,00
2 Audit Fee 125, 00,00 106,000, £0
3 | Printiog and Staticnary 4530, 741.54 258, 784,00
i [Telephpne & Communication Expensas &1, 680000 8, 143,00
3 IMscellanoous BExperses 1,111,803 84 6649, 59400
& |Bank Charges 25,737.16 2.724,034.00
7 |Waler & Eloctricity Exponses 28,519.00 100,845,000
& |Registration & Ronewal Chirges 123,862.00 3,400.00
9 |Repair & Maintenadce 111,066 68 TRE083.00
M [Advertisement T, 2 00 19,050,000
i1 |Fabrication Anchor Bolts Expeénses - HaS,E0,00
12 |Offire Expenses 2O9NLR56 7T A7R, 5820
1% | Isurance Expenses 16243600 4,561.00
M| Account Mt & Internal Contral Charges 16, 194 65 A31,858.00
15 |Land Lease Bent - 437, 778,00
15 [Intepniet Expenses 114,008 50 24, BEH.O0
17 |Office Monting Expenses . 48.3001.00
18 |Postage fe Courir Charges A0 555.00
W |Valeation Charpes . 17694100
20 | Agm Expenses - 246,933.00
21 |Muncipakity Tax . A3, 120000
4 | Branch BExparsion Expenscs 19,3054 84 G520
Iy |Programme Expenses 9,550.00 - =
24 | Office Titlin Expenses S, ET0,00 41,637.00
5 |TADA 300000 -
2 |Networking Expenses 5, 1000 -
7 [Muodical Expensis 1,109.00 -
2 | Legal Expenses 10, D000
I |Kitchen Expenses 219, 09078
5861, WI7. 79
Tatal (A+B) 5,861, 307.79




Interest Expenses A = g Schedule-13
= bl =/
SNa Particulars 7 t_"—': Wl B Cureent Year (NRs) | Previous Year{NRs.)
1 e
Total .. z




BANDIPUR CABLECA AND TOURISM LTD,

PLR03, TANAHUN

Statemnl of Elanges in Equity
For the Year Fiided #1st Ashadh, 2078
g o IN NRs.
Particulars Share Capital }nqﬂhﬂ“”_uui# H-m_m—_“..-“_-._...n. Translation Reserve w_n_.“.“““-_,-:_wnu Oither Reserve | Relained Earnings Taotal
WaTanee A% on TS o Rawan 3077 300 000,000.00 RTATT #4600 T ) R TP s R R T
Adjustment - - : .
Share Issued Dyring the Year 149,561,202.50 149.561,202.50
Net Prafit During the Year . [b.602 429 22) (6602224 27)
This Vear's tax payment - -
Balance Ag on Ashgd, 2078 _200,000,000,00 216.973.050.50 - (27,210,739.12) 389.762,311.38
Y

Ram Chandra Sharma
Chatrman

QNMN.
-_— =

Han Pd, Subeti
Acconnt Officer

.m_._._e.- Prasad Sharma

0y

50

Chintamani Sharma
COE Secretary

CA. Balaram Parajuli

Prep

| BR. Parajuli & Associates

Chartered Accountant
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w nm...trn.pwrmn}n AND TOURISM L'TD.
%rﬁﬁ TANAHLN
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Schedules 4: Property, Plant & cnts \S R
= ¢ [ i
Tard A7 R ER SR ET] T390 |
[Sub Tolal 157,718,490 AT 1967150 |
FoOL T E
Furniture and Fixtu e AdE i 9.5 [ - RG] 55 [ELTI : [Tl
[Crgpiaier & Accessories N E] Eail5 512 il 1RZ300 - REHL 350 53 1304 A 440,05 |
eher Ciitice Equipmart EE IR - - - - T Fi] T s - [FENE
Ulpsabsorsesd Repais And Weiibiaiee (1175 58] - - = - . ]
B Total | TR ADT EET 1 50 - L] : [T Tihe 1,105,542 |
_-_nﬂ__. e !
ehicle - PRI - IHi L : 10,154, 534 5 ] i) TOA0 05 SIFrATE | I
B Tatal = [LRIREET 2 fEfasba ] . LS E:AE] : T, 154 5 IOws | SAAll | g
FOOL T -
Pl da Wl ity [ : . = : . 0 1% EE:] : T |
CtTer Asnets - . - - : - . - 5% - - :
[EE Tatal F0 WA I SR |
Foal "E°
[Wotmite Animaition & Networking s CIES 5 Yealy 149 7o
Eease Flokd comstronction
Bab Total A RS ] B, 000 |




Hyem
Gy WA (. Y - SUI ANNTX-158
AR VAT VATON NON VAT VAT o) GHEDIT VAT |l yeirsala]  pushase CHEDIT | VAT Voucher o/
. SALES SALES PLRCHASE PURCANSE. |7 fAX  |ONIMPORT VAT ADY VAT ADI. By DUF Kevelpt oo
CRETHAT B F — [FFRTEE L)
Shuri i 2SN L {22 4'M Ta2)
Hiusedis 55338 7R [E2AHE, 93y
Askivin amy 1240 [ELA88, 181
Kartik L2915 [LoF ] (23 R5T.060)
angair TANHANE 2479, e, )
Foush : . (R he et 1043432 36,858.537)]
Magh 2392385900 A b8 " it 744N _"Hm.ﬂmﬂ...u..ﬂnv
Falgun . L b T 5145 LI
Chusitra 42T RAEE (39:12%,586)
Baishak ST 013 082 | (LRI | (0TS
Jrstha T % Zaem (AT 1)
i - . 120520741 13,687, 6600 .1 [EAMNSR8G)
Total 21238000 T HIET ISIATEILT | FLSSLAG0AN {LADL147.00)
Reconciliation. ¥au Heconcifiations
Oipening ¥al I IR SHE 00
Tikal Sales As per Aconunt Add, Toal Vg Crodik Cletm during thi Year ¥2951,660.88
Lss: Ervor Entry ﬁﬁ.i_ﬂh.h.
e Wiehiichi Vit Tleversed [L102147.80)
Add: Calcudntion Errap in Monih of Anhud ke Leist Fryur Entry {200
Sales As per Finanpaals VAT Bucrivaiile A gioe T fals 53,745 886.11
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Bandipur Cable Car a_aﬁ-..a Tourism Public Limited
Bandipur-03, Tanahun

Schedule 14: Significant Acmunting Policies and Other Explanatory Notes

1. introduction of Company

Bandipur Cable Car and Tourism Public Limited (The “Company”) initially
named as Bandipur Cable Car Pvt. Ltd., at the office of Company registrar
having its registration no.108644/69/70 with registered address as
Bandipur, Tanahun. Later the company converted into Public limited

~_company also with new name as Bandipur Cable Car & Tourism Public
Limited as on 29" August, 2021 with registration no. as 270364/078/79. The
registered office and principal place of business is located al Tanahun,
Nepal. The PAN of company is 600918925.The company is not 1r5ted in
Nepai Stock Exchange Limited yet.

The principal objective of the company is to Build & Dperate the Cable Car
and promotes other Tourism Related Activity within the territory of Nepal.

The substantial share of the company was purchased by RKD Real Estate
& Construction Public Limited as on Ashadh, 2075. Hence, this organization
is the subsidiary company of the former organization.

2. - Authorization date
The financial statements have been authorized by the Board of Directors on
02.10.2021 * :

3. Responsibility for financial statements

The company management is responsible for the preparation of financial
statements. These financial statements include following components:

a. Balance Sheet disclosing the information on financial position of
Bandipur Cable Car and Tourism Ltd as on July 15, 2021;

b. Income Statement (Profit & Loss Account) disclosing the financial

performance of Bandipur Cable Car and Tourism Lid for the year
ended on July 15, 2021;

c. Statement of Changes in Equity showing all changes in equity of
Bandipur Cable Car and Tounsm Ltd during the year ended on July 15,
2021,

d. Cash Flow Statement disclosing the cash flows of Bandipur Cable Car

and Tourism Ltd during the year ended on July 15, 2021, and =

&. Notes to the Financial Statements comprising a summary of prrnc.g:a{ﬂ

accounting palici \(.I and evant en-:planatpw
«t” m 2 %

g
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4.  Significant Accounting Policies; '

The principal accounting ngﬁsaﬁpilad in the preparation of these
financial statements are set'out below. These policies have been
consistently applied for the whole period and to all the years presented,
unless otherwise stated.

5. Statement of Compliance:

The Financial Statements that comprise of components mentioned above

have been prepared in accordance with Nepal Accounting Standards

(“NAS") pronounced by the Institute of Chartered Accountants of Nepal and
* Its disclosure requirement and in compliance with Company Act, 2063
“unless otherwise stated,

The financial statements are prepared on a going concern basis.

6. Prior Period Errors

Prior Period errors are omissions from, and misstatements in, the entity's
financial statements for one or more prior periods arising from a failure to
use, or misuse of, reliable information that:

a. was available when financial statements for those periods were authorized
foi issues;

b. could reasonably be expected to have been obtained and taken into
account in the preparation and presentalion of those financial statemenits.

7. Functional and presentation currency

All financial information in the financial statements is presented in Nepalese
Rupees (NRs.), which is the Company's functional currency. All financial
information presented in Nepalese rupees has been rounded to the nearest
rupees. :

8. Useof Judgment, Accounting Policy and Estimates

The preparation of financial statements requires management to make
judgments, estimates and assumptions that affect the application of
acmhnting policies and reported amount of assets and liabilities, income
and expenses.

Estimates and assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognized in the period in which the estimate is
revised and in any fulure period affected.

S ey B




Cash flows are reported using the indiregt method, whereby profit before
tax is adjusted for the effects.of ransactions of a non-cash nature and any
deferrals or accruals of past of fulure cash receipts or payments. The cash
flows from regular operating, financing and investing activities of the
Company are segregated.

b. Revenue Recognition:

Revenue have been recognized on accrual basis. Revenue from the sale of
goods is only recognized when company has transferred the significant
risks and rewards of ownership to the buyer and it is probable that the
company will receive the previously agreed upon payment. These criteria
are only considered to meet when goods are delivered to the buyer.
c. Going Concern
Tra financial statements of the Company has been prepared nh' the going
cancern basis, management neither has intention to liquidate nor to cease
the' trading of the entity. - )
d. Borrowing Cost (Financial Expenses)
Borrowing costs are interest and other costs incurred by an entity in
connection with the borrowing of funds. ‘Borrowing Costs’ that are directly
attributable to the acquisition, construction or production of a qualifying
asset shall be capitalised to respective qualifying asset, which are assels
that necessarily take a substantial period of time to get ready for their
intended use are added lo the cost of those assets, until such time as the
assets are substantially ready for their intended use.

e. Cash & Cash Equivalent

Cash and Bank Balance comprise cash which is relained by organization,
account official staff and bank comprises bank account with several banks
and financial institutions.

Property Plant and Equipment (PPE)

PPE are stated at cost net of accumulaled depreciation. The cost
comprises of expenditure that is directly attributable to acquisition of the
PFE.

e

.

(b) Freehold Land is not depreciated. Deprecialion ﬁfr@;fﬂssél\% -xunder

..-:\‘
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construction does ngt commeangg until they are p@/anﬁ_.;ﬁvaﬂ%{q\!e for
ﬁ' !'I,Ir.:_"_."_ 4 ." _'J__‘-':','I.'I
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(c) Depreciation is charged to F"rciﬁi"&“.‘i;ﬁss; Aticount on the writlen-down value
method and depreciation on assat aﬂﬂed duﬁng the year is charged as per
method recognized by Income Tax Act 2058.The rates of deprer.:latmn
based on lhe estimated useful life are as follows:

2 Furni.'ture and F:-ﬂum » R ke 25% LR
S d Accessories L 25%
4 =: _Oﬂ’lm Equapmant _Dhsll L . 25%
6 Flant an:l Ma::hmar}r _ 15%
T Other Assels 15%
. 8  Intangible Assels 5 Years

g. Trade Receivable

Trade Receivable includes amount receivablefrom party. These are stated
at their cost less provision for impairment. The amount of provision is
recognized in the income statement if any. '

h. Contingent Asset, Liability and Provision

There was not any contingent liabilities of company existed as on financial
reporting date.

The provisions for liabilities of uncertain timing or amount include those for
orerous leases, warranty claims, leasehold dilapidations and legal
disputes. The provision is measured at the best estimate of the expenditure
required to settle the obligation at the reporting date, discounted at a pre-
tax rate reflecting current market assessments of the time value of money
and risks specific to the liability.

i. Income Taxes

i.Current Income Tax: . Fe

Provision for current tax is recognized with reference to profit for the
financial year as reported in the financial statements based on the
provisions of Income Tax Act, 2058 and Rule thereof.

i, Deferred Tax:

Déferred tax for the year has been calculated on timing difference
arising due to changes in depreciation provision as per companies act
and Income Tax Acl.

Leases

Leases are classified as financial leases whenever the terms p’r’thpfg%sa
transfer substantially all the risks and rewards of ownership 10 ftﬂa tas :
Other leasas are classified as operating leases, if any. :

k. Investment



Investment made by company is vglpw-;n cost or market price whichever is
lower \E y

|. Capital Work- in -Progress

Capital work in progress includes directly attributable cost of construction or
installation/Fabrication of plant and machinery to be capitalized. All other
expenses incuding interest incurred during construction period to be
capitalized as part of construction cost to the extent to which these
expenditures are especially attributable to the construction

m. Impairment of Assets

At each balance sheet date, the Company reviews the carrying amounts of
its fixed assets to determine whether there is any indication that those assets
suffered an impairment loss. If any such indication exists, the récoverable
amount of the asset is estimated in order fo determine the extent of
iniphirrmnt loss. Recoverable amount is the higher of assets net selling
prices and value in use. However, during the year, there were no any
indication presents which require adjustment in the financial statement of the
arganization.

L

n. Foreign Exchange Transaction/Translation

Expenses and Income are recorded at the exchange rates prevailing on the

date of transaction. Monetary Assets / Liabilities at Balance Sheet date are
restated at the exchange rate prevailing on Balance Sheet Date. Exchange
differences arising on settlement of ftransactions and on account of
restatement of assets / liabilities are dealt with as foreign exchange fluctuation
in Profit & Loss Account. There were no any foreign currency transaction
during the period under reporting

o. Previous Year's Figures and Rounding Off

The Financial Statements are presented in Nepalese Rupees, rounded off to
the nearest rupee.

_ Previous year's figures have been regrouped/rearranged wherever
necessary to match the nature of financial transaction.

Cable ~

1.1. Notes to account

1.1.1. Work In Progress (WIP)



During the year 233,252,232;;41#; hes-uéen rapitalized for the construction of
cable car and hotel which is currentiy urder construction the detail of such is
as fzllows: atir, WA

1 186,225,088.00/- 288,252.232.41/- 474 47T,320.41/-
1.1.2. Bank Details

The company has maintained several bank accounts which are as follows.

Nepal Bank Lid 413,471.00 /- © . 413471.00 /- 41347100/
2 Nepal SBlBanklwd  3,774,701.71 - 377T4.701.71 - . 3774,701.71
I- =
3 Citizen Bank 3380000+~ 3380000~ - . 3380000/
4 NIC Asie Bank Lid 1,803,235.64 |- 1.903,236.84 - 1,9013,236.64
3 - = I
5 NMB Bank Lid 76,4584.56/- 76484566~ - 7646456 /-
Total 6,201,703.91/- 6,201,703.91 - 6,201,703.91/-
‘L "

1.1.3. Cash Details

The company has cash in hand of NRs. 4,721.19 which is as follows:

S.no Particulars " Amount as per books

T i Hand- Account —

Cash-
Petty Cash — Corporate Office 4721.19/-
Total » 472119

g

1.1.4. Prepaid, Deposits and Advance

It includes advances provided to staff, contractor, landlord and other
advance provided to different parties.

Staff & Party Advances Eﬁlﬁ,?ﬁ-! !r-

Chandra Nirman Sewa PviLid (Mobilization Amt) 10,679,325.25/-
- Shot-Term Investment 54,867 404.41)
Ennvui'ar Ropway Services Private Lid (Conslruction B8962,172.14/-

and Machanical Advance)
Othar

Total

1.1.5. Short-Term and L g-Term Payables




At \ f—- = I:I
Short-Term and long-term payables jnclude loans from Banks and Financial
institution & other during the yea;_}_ihrﬁ_agly prganlzahunal operation.

The company has a bank loan of NRs.444,9211010.26/- which is as follows

Tarl. ‘Nepal SBI Bank Lid,
g5 : NMBBankLid e

Other Short-term Payable is as follows:

ZMEEM?E#—
2495?4TDEJ’~ - o
4 S:arumry D-uas & Taxes e . _1 i‘liﬁ_.{ij T..E‘Ifﬁ_
e e e | 34,066,065:41

"

' 1.1.6. Finance Cost

During the year interest and other cost incurred by an entity in connection
with the borrowing of the fund from bank and financial institution is as follows.

The total interest cost incurred has been capilalised.

i |Mmmmm i 1w.m.wf- |

.2 Interest on Term Loan s (5 aaﬁng'ma?f-
Total I

1.1.7. Employee Benefits

Short Term Employee Benefits are recognized and recorded in the period in
which employee services are rendered.

_I. Employee Expenses

Employee Expenses consists of basic salary, Grade, Dashain and other
allowances provided to the staff during the year. The tolal Employee
Expenses during the year is NRs.75,50,776.55. Total employee
expenses incurred directly for the project has been capitalized during
the year.

ii. Employees’ Bonus

No provision towards employee bonus and Employee housing fund as
required under Bonus Act, 2030 & Labor Act, 2048 has been
appropriated in the financial statement. :

1.1.8. Income Tax Liability

i Eurrenl Tax
2 :-‘*“ @




#—_!_7_

During the period the company has ocadrred loss of NRs 6,602,424.24
with accumulated loss of NRs 27240 732 13 Hence the company is not
liable for any income tax. 4e7

1.1.9. Related Party Disclosure

As per NAS 24 on Related Party Disclosures, the transaction and
putstanding balance of the related parties requires the disclosure in the
financial statement of parent, venture or Investor Company or entity.

Related Party Transaction outstanding as on 2078.03.31:

1.1.10. Events After the Balance Sheet Date

Thére are no any adjusting and non-adjusting events occurred during the

period except the change in legal structure of the company.

1.1.11. Deferred Tax Assets & Liabilities

Deferred tax assets & Liabilities has not been considered while preparing the
financial statement.




